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Allowance and Net Loan and Lease Losses


BHCPR page 12 provides informa
tion on loan and lease losses as well 
as provisions and the allowance for 
loan and lease losses. Data on this 
page are derived primarily from 
Schedule HI-B of the FR Y-9C. 

The first section itemizes the dollar 
amounts of each source of change in 
the valuation reserve. The second sec
tion presents ratios that relate to the 
allowance for loan and lease losses, 
provision for loan and lease losses, 
charge-offs, and recoveries. The last 
section displays net charge-offs 
(annualized) as a percentage of vari
ous loan categories. 

Change: Allowance for Loan 
and Lease Losses, Excluding 
Allocated Transfer Risk 
Reserve ($000) 

Beginning Balance 

The balance of the allowance for loan 
and lease losses at the end of the 
previous calendar year after the ef
fect of all corrections and adjustments 
that were made in amended reports. 

Gross Loan and Lease Losses 

Loan and lease losses charged against 
the allowance for loan and lease 
losses. 

Recoveries 

Recoveries credited to the allowance 
for loan and lease losses. 

Net Loan and Lease Losses 

Gross loan and lease losses minus 
recoveries. 

Provision for Loan and Lease Losses 

The year-to-date provision for loan 
and lease losses. 

Adjustments 

All other allowable adjustments dur
ing the reporting period. 

Ending Balance 

The sum of the beginning allowance 
for loan and lease losses, the pro-
vision for loan and lease losses, and 
adjustments minus net loan and lease 
losses. 

Memo: Allocated Transfer Risk Reserve 
(ATRR) 

The required reserve for allocated 
transfer risk as specified in Sec
tion 905(a) of the International Lend
ing Supervision Act of 1983, in the 
agency regulations implementing the 
Act (Subpart D of Federal Reserve 
Regulation K, Part 351 of the FDIC’s 
Rules and Regulations, and Part 20 
of the Comptroller of the Currency’s 
Regulations), and in any guidelines, 
letters, or instructions issued by the 
agencies. 

Analysis Ratios 

Provision for Loan and Lease Losses/ 
Average Assets 

Provision for loan and lease losses 
divided by (four-point) average 
assets. (See the definition of average 
assets on page 3-13.) 

Provision for Loan and Lease Losses/ 
Average Loans and Leases 

Provision for loan and lease losses 
divided by (four-point) average loans 
and leases, net of unearned income. 
(See the definition of average loans 
and leases on page 3-13.) 

Provision for Loan and Lease Losses/ 
Net Losses 

Provision for loan and lease losses 
divided by net loan and lease losses. 

Loan and Lease Allowance/Total Loans 
and Leases 

The allowance for loan and lease 
losses divided by loans and leases 
net of unearned income. 

Loan and Lease Allowance/Net Loan 
and Lease Losses (X) 

The allowance for loan and lease 
losses divided by net loan and lease 
losses (annualized). If recoveries 
exceed gross loan and lease losses, 
the BHCPR displays an “NA” in lieu 
of the ratio value or the percentile 
rank. (This ratio is not expressed as a 
percent and is, therefore, not multi-
plied by 100.) 

Allowance for Loan and Lease Losses/ 
Nonaccrual Assets 

The allowance for loan and lease 
losses divided by the aggregate 
amount of nonaccrual assets. 

Loan and Lease Allowance/90 Days and 
over Past Due and Nonaccrual Loans 
and Leases 

The allowance for loan and lease 
losses divided by the loans and leases 
on which payment is due and 
unpaid for 90 days or more or that 
are placed in nonaccrual status. 

Gross Loan and Lease Losses/Average 
Loans and Leases 

Loans and lease losses charged 
against the allowance for loan and 
lease losses (annualized) divided by 
(four-point) average loans and leases, 
net of unearned income. (See the defi
nition of average loans and leases on 
page 3-13.) 

Recoveries/Average Loans and Leases 

Loan recoveries in the current year 
(annualized) divided by (four-point) 
average loans and leases, net of 
unearned income. (See the definition 
of average loans and leases on 
page 3-13.) 

Net Losses/Average Loans and Leases 

Gross loan and lease losses less 
recoveries divided by (four-point) 
average loans and leases, net of 
unearned income. (See the defini
tion of average loans and leases on 
page 3-13.) 
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Recoveries/Prior Year-End Losses 

Recoveries in the current year divided 
by gross loan and lease losses of the 
preceding calendar year. 

Earnings Coverage of Net Losses (X) 

The sum of income before taxes, 
minority interest, and extraordinary 
items and the provision for possible 
loan and lease losses divided by net 
loan and lease losses. (This ratio is 
not expressed as a percent and is, 
therefore, not multiplied by 100.) 

Net Loan and Lease Losses 
by Type 

(Net Losses, Percent of) 
Real Estate Loans 

Net losses (gross charge-offs minus 
recoveries) on real estate loans 
divided by real estate loans, gross of 
unearned income. 

(Net Losses, Percent of) 
Real Estate Loans Secured 
by 1–4 Family 

Net losses on real estate loans 
secured by one- to four-family resi
dential properties divided by real 
estate loans secured by one- to four-
family residential properties, gross 
of unearned income. 

(Net Losses, Percent of) 
Revolving 

Net losses on revolving open-end real 
estate loans secured by one- to four-
family residential properties and 
extended under lines of credit 
divided by the outstanding balance 
of revolving open-end real estate 
loans secured by one- to four-family 
residential properties, gross of 
unearned income. 

(Net Losses, Percent of) 
Closed-End 

Net losses on other real estate loans 
secured by first and junior liens on 

one- to four-family residential prop
erties divided by the outstanding bal
ance of other real estate loans secured 
by first and junior liens on one- to 
four-family residential properties, 
gross of unearned income. 

(Net Losses, Percent of) 
Commercial Real Estate Loans 

Net losses on construction and land 
development loans and real estate 
loans secured by multifamily residen
tial properties and nonfarm non-
residential properties divided by the 
sum of the outstanding balances, 
gross of unearned income, of the 
same commercial real estate loan 
categories. 

(Net Losses, Percent of) 
Construction and Land Development 

Net losses on construction and land 
development loans divided by the 
outstanding balance of construction 
and land development loans, gross 
of unearned income. 

(Net Losses, Percent of) 
Multifamily 

Net losses on real estate loans secured 
by multifamily (five dwelling units 
or more) residential properties 
divided by the outstanding balance 
of real estate loans secured by multi-
family residential properties, gross 
of unearned income. 

(Net Losses, Percent of) 
Nonfarm Nonresidential 

Net losses on real estate loans secured 
by nonfarm nonresidential proper-
ties divided by the outstanding bal
ance of real estate loans secured by 
nonfarm nonresidential properties, 
gross of unearned income. 

(Net Losses, Percent of)

Real Estate Loans Secured by Farmland


Net losses on real estate loans secured 
by farmland divided by the out-
standing balance of real estate loans 

secured by farmland, gross of 
unearned income. 

(Net Losses, Percent of) 
Commercial and Industrial Loans 

Net losses on commercial and indus
trial loans divided by commercial and 
industrial loans, gross of unearned 
income. 

(Net Losses, Percent of)

Loans to Depository Institutions


Net losses on loans to depository 
institutions divided by loans to 
depository institutions, gross of 
unearned income. 

(Net Losses, Percent of) 
Loans to Individuals 

Net losses on consolidated loans 
to individuals divided by loans to 
individuals, gross of unearned 
income. 

(Net Losses, Percent of) 
Credit Card Loans 

Net losses on credit cards divided by 
the outstanding balance of credit card 
loans, gross of unearned income. 

(Net Losses, Percent of) 
Agricultural Loans 

Net losses on agricultural loans 
divided by agricultural loans, gross 
of unearned income. 

(Net Losses, Percent of)

Loans to Foreign Governments and

Institutions


Net losses on loans to foreign gov
ernments and official institutions 
divided by loans to foreign govern
ments and official institutions, gross 
of unearned income. 

(Net Losses, Percent of) 
Other Loans and Leases 

Net losses on other loans and leases 
divided by other loans and leases, 
gross of unearned income. 
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Past Due and Nonaccrual Assets


BHCPR page 13 provides the dollar 
volume of loans and leases that are 
30 to 89 days past due, 90 days or 
more past due, in nonaccrual status, 
or restructured. At the bottom of 
this report page, the sum of loans 
and leases that are 90 days or more 
past due and in nonaccrual status, 
restructured loans and leases, and real 
estate acquired in satisfaction of debt 
previously contracted is compared to 
total assets, allowance for loan and 
lease losses, equity capital plus the 
allowance for loan and lease losses, 
Tier 1 capital plus the allowance for 
loan and lease losses, and loans 
and leases plus real estate acquired 
in satisfaction of debt previously 
contracted. 

Information provided on this report 
page is derived from Schedule HC-N 
of the FR Y-9C. 

Information on loans and leases 30 to 
89 days past due is not included on 
public reports for dates prior to March 
31, 2001. 

30 Days and over Past Due and 
Nonaccrual Assets ($000) 

30 to 89 Days Past Due Loans and 
Leases 

Loans and lease financing receivables 
on which either interest or principal 
is unpaid for 30 to 89 days and that 
are not required to be carried in 
nonaccrual status. 

90 Days and over Past Due Loans and 
Leases 

Loans and lease financing receivables 
on which either interest or principal 
is unpaid for 90 days or more, and 
that are not required to be carried in 
nonaccrual status. 

Nonaccrual Loans and Leases 

Loans and lease financing receivables 
that are required to be reported on a 
nonaccrual basis because (a) they are 
maintained on a cash basis due to a 
deterioration in the financial position 

of the borrower, (b) payment in full 
of interest or principal is not expected, 
or (c) principal or interest has been in 
default for 90 days or longer, unless 
the obligation is both well secured 
and in the process of collection. 

Total Past Due and Nonaccrual Loans 
and Leases 

Loans and lease financing receivables 
that are 30 to 89 days and still accru
ing, 90 days or more past due and 
still accruing, and carried in non-
accrual status. 

Restructured Loans and Leases, 30 to 89 
Days Past Due 

Restructured or renegotiated loans 
and leases classified as 30 to 89 days 
past due. This item excludes restruc
tured loans that are secured by one-
to four-family residential properties 
and restructured loans to individu
als for household, family, and other 
personal expenditures. 

Restructured Loans and Leases, 90 
Days and over Past Due 

Restructured or renegotiated loans 
and leases classified as 90 days or 
more past due. This item excludes 
restructured loans that are secured 
by one- to four-family residential 
properties and restructured loans to 
individuals for household, family, 
and other personal expenditures. 

Restructured Loans and Leases, 
Nonaccrual 

Restructured or renegotiated loans 
and leases in nonaccrual status. This 
item excludes restructured loans 
that are secured by one- to four-
family residential properties and 
restructured loans to individuals for 
household, family, and other personal 
expenditures. 

Total Restructured Loans and Leases, 
Included Above 

Restructured loans and lease financ
ing receivables that are 30 days or 
more past due or in nonaccrual sta

tus. This item excludes restructured 
loans that are secured by one- to four-
family residential properties and 
restructured loans to individuals for 
household, family and other personal 
expenditures. 

Restructured Loans and Leases in 
Compliance 

Loans and lease financing receivables 
that have been restructured or rene
gotiated because of a deterioration in 
the financial position of the obligor, 
but remain in compliance with the 
modified terms of the restructuring. 

Real Estate Acquired (REACQ) 

Real estate acquired in satisfaction 
of debts previously contracted. This 
item includes investments, loans, 
sales contracts, and other assets 
based on properties, which are con
sidered sold or transferred, where 
there exists a likelihood that the 
properties will have to be taken over 
by the BHC or its subsidiaries 
and properties sold or transferred 
for which someone other than the 
BHC or its subsidiaries takes title 
for the convenience of the BHC or its 
subsidiaries. 

Other Assets 

30 to 89 Days Past Due 

Assets (other than loans and leases, 
real estate owned, or other repos
sessed assets) including placements 
and debt securities on which interest 
or principal is due and unpaid for 30 
to 89 days. 

90 Days and over Past Due 

Assets (other than loans and leases, 
real estate owned, or other repos
sessed assets) including placements 
and debt securities on which interest 
or principal is due and unpaid for 
90 days or more. 

Nonaccrual 

Assets (other than loans and leases, 
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real estate owned, or other repos
sessed assets) including placements 
and debt securities that are in non-
accrual status. 

Total Other Assets 30 Days and over 
Past Due and Nonaccrual 

Assets (other than loans and leases, 
real estate owned or other repos
sessed assets) including placements 
and debt securities that are 30 days 
or more past due or in nonaccrual 
status. 

Percent of Loans and Leases 

30 to 89 Days Past Due

Loans and Leases

(Percent of Loans and Leases)


Loans and leases on which interest 
or principal is due and unpaid for 
30 to 89 days divided by loans and 
leases, net of unearned income. 

90 Days and over Past Due

Loans and Leases

(Percent of Loans and Leases)


Loans and leases on which interest 
or principal is due and unpaid for 
90 days or more divided by loans 
and leases, net of unearned income. 

Nonaccrual Loans and Leases 
(Percent of Loans and Leases) 

Loans and leases that are in non-
accrual status divided by loans and 
leases, net of unearned income. 

90 Days and over Past Due and 
Nonaccrual Loans and Leases 
(Percent of Loans and Leases) 

The sum of loans and leases on which 
interest or principal is due and unpaid 
for 90 days or more and loans and 
leases in nonaccrual status divided 
by loans and leases, net of unearned 
income. 

30 to 89 Days Past Due Restructured

Loans and Leases

(Percent of Loans and Leases)


Restructured or renegotiated loans 
and leases that are 30 to 89 days past 

due divided by loans and leases, net 
of unearned income. 

90 Days and over Past Due 
Restructured Loans and Leases 
(Percent of Loans and Leases) 

Restructured or renegotiated loans 
and leases that are 90 days or more 
past due divided by loans and leases, 
net of unearned income. 

Nonaccrual Restructured Loans and

Leases

(Percent of Loans and Leases)


Restructured or renegotiated loans 
and leases that are in nonaccrual 
status divided by loans and leases, 
net of unearned income. 

Percent of Loans and Leases 
Plus Other Assets 30 Days and 
over Past Due and Nonaccrual 

30 to 89 Days Past Due Assets 
(Percent of Loans and Leases Plus Other 
Assets over 30 Days Past Due 
or in Nonaccrual Status) 

Loans and leases and other assets 
on which interest or principal is due 
and unpaid for 30 to 89 days divided 
by the sum of loans and leases, net 
of unearned income, and other assets 
that are 30 days or more past due 
and still accruing or carried in 
nonaccrual status. 

90 Days and over Past Due Assets 
(Percent of Loans and Leases Plus Other 
Assets over 30 Days Past Due 
or in Nonaccrual Status) 

Loans and leases and other assets on 
which interest or principal is due and 
unpaid for 90 days or more divided 
by the sum of loans and leases, net of 
unearned income, and other assets 
that are 30 days or more past due 
and still accruing or carried in 
nonaccrual status. 

Nonaccrual Assets

(Percent of Loans and Leases Plus Other

Assets over 30 Days Past Due

or in Nonaccrual Status)


Loans and leases and other assets 

that are in nonaccrual status divided 
by the sum of loans and leases, net of 
unearned income, and other assets 
that are 30 days or more past due 
and still accruing or carried in 
nonaccrual status. 

30 Days and over Past Due and

Nonaccrual Assets

(Percent of Loans and Leases Plus Other

Assets over 30 Days Past Due or in

Nonaccrual Status)


Loans and leases and other assets on 
which interest or principal is due and 
unpaid for 30 days or more or that 
are in nonaccrual status divided by 
the sum of loans and leases, net of 
unearned income, and other assets 
that are 30 days or more past due 
and still accruing or carried in 
nonaccrual status. 

Percent of Total Assets 

90 Days and over Past Due and

Nonaccrual Assets

(Percent of Total Assets)


Loans and leases and other assets 
on which interest or principal is due 
and unpaid for 90 days or more or 
which are carried in nonaccrual status 
divided by total assets. 

90 Days and over Past Due and

Nonaccrual Assets Plus Other

Real Estate Owned

(Percent of Total Assets)


The sum of loans and leases and other 
assets on which interest or principal 
is due and unpaid for 90 days or more 
or which are carried in nonaccrual 
status and other real estate owned 
divided by total assets. 

Restructured and Nonaccrual 
Loans and Leases Plus Real 
Estate Acquired as a Percent of 

(Restructured and Nonaccrual Loans

and Leases Plus Real Estate Acquired as

a Percent of)

Total Assets


The sum of restructured loans and 
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leases that are 90 days or more past 
due or in compliance with modified 
terms, loans and leases that are in 
nonaccrual status, and real estate 
acquired in satisfaction of debt pre
viously contracted divided by total 
assets. 

(Restructured and Nonaccrual Loans

and Leases Plus Real Estate Acquired as

a Percent of)

Allowance for Loan and Lease Losses


The sum of restructured loans and 
leases that are 90 days or more past 
due or in compliance with modified 
terms, loans and leases that are in 
nonaccrual status, and real estate 
acquired in satisfaction of debt 
previously contracted divided by the 
allowance for loan and lease losses. 

(Restructured and Nonaccrual Loans

and Leases Plus Real Estate Acquired

as a Percent of)

Equity Capital Plus Allowance for Loan

and Lease Losses


The sum of restructured loans and 
leases that are 90 days or more past 
due or in compliance with modified 

terms, loans and leases that are in 
nonaccrual status, and real estate 
acquired in satisfaction of debt pre
viously contracted divided by the 
sum of equity capital and the allow
ance for loan and lease losses. 

(Restructured and Nonaccrual Loans

and Leases Plus Real Estate Acquired as

a Percent of)

Tier 1 Capital Plus Allowance for Loan

and Lease Losses


The sum of restructured loans and 
leases that are 90 days or more past 
due or in compliance with modified 
terms, loans and leases that are in 
nonaccrual status, and real estate 
acquired in satisfaction of debt pre
viously contracted divided by the 
sum of Tier 1 capital and the allow
ance for loan and lease losses. 

(Restructured and Nonaccrual Loans

and Leases Plus Real Estate Acquired as

a Percent of)

Loans and Leases Plus Real Estate

Acquired


The sum of restructured loans and 
leases that are 90 days or more past 

due or in compliance with modified 
terms, loans and leases that are in 
nonaccrual status, and real estate 
acquired in satisfaction of debt pre
viously contracted divided by the 
sum of loans and leases, net of 
unearned income, and real estate 
acquired in satisfaction of debt pre
viously contracted. 
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Past Due and Nonaccrual Loans and Leases, by Loan Type


BHCPR page 13A presents the pro-
portion accounted for by specific 
categories of consolidated loans and 
leases that are 30 to 89 days past due, 
90 days or more past due, or in 
nonaccrual status relative to the bal
ance of each loan type before deduct
ing unearned income. Data presented 
in this report page are derived from 
Schedule HC-N of the FR Y-9C. 

Information on loans 30–89 days past 
due is not included on public reports 
for dates prior to March 31, 2001. 

30 Days and over Past Due and 
Nonaccrual Loans and Leases as 
a Percent of Loan Type 

Real Estate Loans—30 to 89 Days

Past Due

(Percent of Real Estate Loans)


Real estate loans on which interest or 
principal is due and unpaid for 30 to 
89 days divided by real estate loans, 
gross of unearned income. 

Real Estate Loans—90 Days and over

Past Due

(Percent of Real Estate Loans)


Real estate loans on which interest 
or principal is due and unpaid for 
90 days or more divided by real estate 
loans, gross of unearned income. 

Real Estate Loans—Nonaccrual 
(Percent of Real Estate Loans) 

Real estate loans that are in non-
accrual status divided by real estate 
loans, gross of unearned income. 

Commercial and Industrial Loans—

30 to 89 Days Past Due

(Percent of Commercial and Industrial

Loans)


Commercial and industrial loans on 
which interest or principal is due and 
unpaid for 30 to 89 days divided by 
commercial and industrial loans, 
gross of unearned income. 

Commercial and Industrial Loans—

90 Days and over Past Due

(Percent of Commercial and Industrial

Loans)


Commercial and industrial loans on 
which interest or principal is due and 
unpaid for 90 days or more divided 
by commercial and industrial loans, 
gross of unearned income. 

Commercial and Industrial Loans—

Nonaccrual

(Percent of Commercial and Industrial

Loans)


Commercial and industrial loans 
that are in nonaccrual status divided 
by commercial and industrial loans, 
gross of unearned income. 

Loans to Individuals—30 to 89 Days

Past Due

(Percent of Loans to Individuals)


Loans to individuals on which inter
est or principal is due and unpaid 
for 30 to 89 days divided by total 
loans to inividuals, gross of unearned 
income. 

Loans to Individuals—90 Days and

over Past Due

(Percent of Loans to Individuals)


Loans to individuals on which inter
est or principal is due and unpaid 
for 90 days or more divided by total 
loans to individuals, gross of 
unearned income. 

Loans to Individuals—Nonaccrual 
(Percent of Loans to Individuals) 

Loans to individuals that are in 
nonaccrual status divided by loans 
to individuals, gross of unearned 
income. 

Loans to Depository Institutions—

30 to 89 Days Past Due

(Percent of Loans to Depository

Institutions)


Loans to depository institutions on 
which interest or principal is due and 
unpaid for 30 to 89 days divided by 
loans to depository institutions, gross 
of unearned income. 

Loans to Depository Institutions— 
90 Days and over Past Due 
(Percent of Loans to Depository 
Institutions) 

Loans to depository institutions 
on which interest or principal is 
due and unpaid for 90 days or more 
divided by loans to depository 
institutions, gross of unearned 
income. 

Loans to Depository Institutions—

Nonaccrual

(Percent of Loans to Depository

Institutions)


Loans to depository institutions that 
are in nonaccrual status divided by 
loans to depository institutions, gross 
of unearned income. 

Agricultural Loans—30 to 89 Days

Past Due

(Percent of Agricultural Loans)


Agricultural loans on which interest 
or principal is due and unpaid for 30 
to 89 days divided by agricultural 
loans, gross of unearned income. 

Agricultural Loans—90 Days and over

Past Due

(Percent of Agricultural Loans)


Agricultural loans on which interest 
or principal is due and unpaid for 
90 days or more divided by agri
cultural loans, gross of unearned 
income. 

Agricultural Loans—Nonaccrual 
(Percent of Agricultural Loans) 

Agricultural loans that are in non-
accrual status divided by agricul
tural loans, gross of unearned 
income. 

Loans to Foreign Governments and 
Institutions—30 to 89 Days Past Due 
(Percent of Loans to Foreign 
Governments and Institutions) 

Loans to foreign governments and 
official institutions on which inter-
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est or principal is due and unpaid 
for 30 to 89 days divided by loans 
to foreign governments and official 
institutions, gross of unearned 
income. 

Loans to Foreign Governments and

Institutions—90 Days and over

Past Due

(Percent of Loans to Foreign

Governments and Institutions)


Loans to foreign governments and 
official institutions on which inter
est or principal is due and unpaid for 
90 days or more divided by loans 
to foreign governments and official 
institutions, gross of unearned 
income. 

Loans to Foreign Governments and 
Institutions—Nonaccrual 
(Percent of Loans to Foreign 
Governments and Institutions) 

Loans to foreign governments 
and official institutions that are in 
non-accrual status divided by loans 
to foreign governments and official 
institutions, gross of unearned 
income. 

Other Loans and Leases—30 to 89 Days

Past Due

(Percent of Other Loans and Leases)


Other loans and leases on which 
interest or principal is due and unpaid 
for 30 to 89 days divided by 
other loans and leases, net of 
unearned income. 

Other Loans and Leases—90 Days and

over Past Due

(Percent of Other Loans and Leases)


Other loans and leases on which 
interest or principal is due and unpaid 
for 90 days or more divided by other 
loans and leases, net of unearned 
income. 

Other Loans and Leases—Nonaccrual 
(Percent of Other Loans and Leases) 

Other loans and leases in non-accrual 
status divided by other loans and 
leases, net of unearned income . 

Memoranda 

Real Estate Loans Secured by 1–4 
Family—30 to 89 Days Past Due 
(Percent of Real Estate Loans Secured 
by 1–4 Family) 

Real estate loans secured by one- to 
four-family residential properties that 
are 30 to 89 days past due divided by 
real estate loans secured by one- to 
four-family residential properties, 
gross of unearned income. 

Real Estate Loans Secured by 1–4 
Family—90 Days and over Past Due 
(Percent of Real Estate Loans Secured 
by 1–4 Family) 

Real estate loans secured by one- to 
four-family residential properties that 
are 90 days or more past due divided 
by real estate loans secured by one-
to four-family residential properties, 
gross of unearned income. 

Real Estate Loans Secured by 1–4

Family—Nonaccrual

(Percent of Real Estate Loans Secured

by 1–4 Family)


Real estate loans secured by one- to 
four-family residential properties that 
are in nonaccrual status divided by 
real estate loans secured by one- to 
four-family residential properties, 
gross of unearned income. 

Revolving—30 to 89 Days Past Due 
(Percent of Revolving Real Estate Loans 
Secured by 1–4 Family) 

Revolving open-end real estate 
loans secured by one- to four-family 
residential properties and extended 
under lines of credit that are 30 to 
89 days past due divided by the 
outstanding balance of revolving 
open-end real estate loans secured by 
one- to four-family residential prop
erties, gross of unearned income. 

Revolving—90 Days and over

Past Due

(Percent of Revolving Real Estate Loans

Secured by 1–4 Family)


Revolving open-end real estate 
loans secured by one- to four-family 
residential properties and extended 

under lines of credit that are 90 days 
or more past due divided by the out-
standing balance of revolving open-
end real estate loans secured by one-
to four-family residential properties, 
gross of unearned income. 

Revolving—Nonaccrual

(Percent of Revolving Real Estate Loans

Secured by 1–4 Family)


Nonaccrual revolving open-end 
real estate loans secured by one- to 
four-family residential properties 
and extended under lines of credit 
divided by the outstanding balance 
of revolving open-end real estate 
loans secured by one- to four-family 
residential properties, gross of 
unearned income. 

Closed-End—30 to 89 Days Past Due 
(Percent of Closed-End 1–4 Family) 

Other real estate loans secured by first 
and junior liens on one- to four-
family residential properties that are 
30 to 89 days past due divided 
by the outstanding balance of other 
real estate loans secured by first and 
junior liens on one- to four-family 
residential properties, gross of 
unearned income. 

Closed-End—90 Days and over

Past Due

(Percent of Closed-End 1–4 Family)


Other real estate loans secured by first 
and junior liens on one- to four-fam
ily residential properties that 
are 90 days or more past due divided 
by the outstanding balance of other 
real estate loans secured by first and 
junior liens on one- to four-family 
residential properties, gross of 
unearned income. 

Closed-End—Nonaccrual 
(Percent of ClosedEnd 1–4 Family) 

Other real estate loans secured by first 
and junior liens on one- to four-
family residential properties that are 
in nonaccrual status divided by the 
outstanding balance of other real 
estate loans secured by first and jun
ior liens on one- to four-family resi
dential properties, gross of unearned 
income. 

3-58 BHCPR User’s Guide • March 2001 



Commercial Real Estate Loans—

30 to 89 Days Past Due

(Percent of Commercial Real Estate

Loans)


Commercial real estate loans consist
ing of construction and land devel
opment loans and real estate loans 
secured by multifamily residential 
properties and nonfarm non-residen
tial properties that are 30 to 89 days 
past due divided by the sum of the 
outstanding balances, gross of 
unearned income, of the same com
mercial real estate loan categories. 

Commercial Real Estate Loans— 
90 Days and over Past Due 
(Percent of Commercial Real Estate 
Loans) 

Commercial real estate loans consist
ing of construction and land devel
opment loans, and real estate loans 
secured by multifamily residential 
properties and nonfarm nonresiden
tial properties that are 90 days or 
more past due divided by the sum of 
the outstanding balances, gross of 
unearned income, of the same com
mercial real estate loan categories. 

Commercial Real Estate Loans—

Nonaccrual

(Percent of Commercial Real Estate

Loans)


Nonaccrual commercial real estate 
loans consisting of construction 
and land development loans and real 
estate loans secured by multifamily 
residential properties and nonfarm 
nonresidential properties divided 
by the sum of the outstanding bal
ances, gross of unearned income, of 
the same commercial real estate loan 
categories. 

Construction and Land Development—

30 to 89 Days Past Due

(Percent of Construction and Land

Development Loans)


Construction and land development 
loans that are 30 to 89 days past due 
divided by the outstanding balance 
of construction and land develop
ment loans, gross of unearned 
income. 

Construction and Land Development—

90 Days and over Past Due

(Percent of Construction and Land

Development Loans)


Construction and land develop
ment loans that are 90 days or 
more past due divided by the out-
standing balance of construction 
and land development loans, gross 
of unearned income. 

Construction and Land Development—

Nonaccrual

(Percent of Construction and Land

Development Loans)


Construction and land development 
loans in nonaccrual status divided by 
the outstanding balance of construc
tion and land development loans, 
gross of unearned income. 

Multifamily—30 to 89 Days

Past Due

(Percent of Multifamily Real Estate

Loans)


Real estate loans secured by multi-
family residential properties that 
are 30 to 89 days past due divided 
by the outstanding balance of real 
estate loans secured by multifamily 
residential properties, gross of 
unearned income. 

Multifamily—90 Days and over

Past Due

(Percent of Multifamily Real Estate

Loans)


Real estate loans secured by multi-
family residential properties that 
are 90 days or more past due divided 
by the outstanding balance of real 
estate loans secured by multifamily 
residential properties, gross of 
unearned income. 

Multifamily—Nonaccrual 
(Percent of Multifamily Real Estate 
Loans) 

Nonaccrual real estate loans secured 
by multifamily residential properties 
divided by the outstanding balance 
of real estate loans secured by multi-
family residential properties, gross of 
unearned income. 

Nonfarm Nonresidential—30 to

89 Days Past Due

(Percent of Nonfarm Nonresidential

Loans)


Real estate loans secured by nonfarm 
nonresidential properties that are 
30 to 89 days past due divided by 
the outstanding balance of real estate 
loans secured by nonfarm nonresi
dential properties, gross of unearned 
income. 

Nonfarm Nonresidential—90 Days and

over Past Due

(Percent of Nonfarm Nonresidential

Loans)


Real estate loans secured by nonfarm 
nonresidential properties that are 
90 days or more past due divided by 
the outstanding balance of real estate 
loans secured by nonfarm nonresi
dential properties, gross of unearned 
income. 

Nonfarm Nonresidential—Nonaccrual 
(Percent of Nonfarm Nonresidential 
Loans) 

Nonaccrual real estate loans secured 
by nonfarm nonresidential properties 
divided by the outstanding balance 
of real estate loans secured by non-
farm nonresidential properties, gross 
of unearned income. 

Real Estate Loans Secured by 
Farmland—30 to 89 Days Past Due 
(Percent of Real Estate Loans Secured 
by Farmland) 

Real estate loans secured by farm-
land that are 30 to 89 days past due 
divided by the outstanding balance 
of real estate loans secured by farm-
land, gross of unearned income. 

Real Estate Loans Secured by 
Farmland—90 Days and over Past Due 
(Percent of Real Estate Loans Secured 
by Farmland) 

Real estate loans secured by farm-
land that are 90 days or more past 
due divided by the outstanding bal
ance of real estate loans secured 
by farmland, gross of unearned 
income. 
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Real Estate Loans Secured by

Farmland—Nonaccrual

(Percent of Real Estate Loans Secured

by Farmland)


Nonaccrual real estate loans 
secured by farmland divided by the 
outstanding balance of real estate 
loans secured by farmland, gross of 
unearned income. 

Credit Card Loans—30 to 89 Days

Past Due

(Percent of Credit Card Loans)


Credit card loans on which interest 

or principal is due and unpaid for 30 
to 89 days divided by the outstand
ing balance of credit card loans, gross 
of unearned income. 

Credit Card Loans—90 Days

and over Past Due

(Percent of Credit Card

Loans)


Credit card loans on which interest 
or principal is due and unpaid for 
90 days or more divided by the out-
standing balance of credit card loans, 
gross of unearned income. 

Credit Card Loans—Nonaccrual 
(Percent of Credit Card Loans) 

Nonaccrual credit card loans divided 
by the outstanding balance of credit 
card loans, gross of unearnedincome. 
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Risk-Based Capital 

BHCPR page 14 presents the risk-
based capital ratios and the compo
nents of total risk-based capital and 
risk-weighted assets for bank hold
ing companies . In addition, this page 
provides additional information on 
risk-weighted assets. 

For a complete description of the 
Federal Reserve Board’s risk-based 
capital adequacy guidelines for 
bank holding companies, please refer 
to Appendices A and E of Regulation 
Y, 12 C.F.R. 225. Risk-based capital 
data provided on this page are 
derived primarily from Schedule 
HC-R of the FR Y-9C report form. 

Risk-Based Capital ($000) 

Tier 1 Capital 

Total Equity Capital 

The sum of perpetual preferred stock 
and related surplus, common stock 
and related surplus, retained earn
ings, accumulated other comprehen
sive income, and other equity capital 
components. 

Net Unrealized Gains (Losses) on AFS 
Securities 

The amount of net unrealized hold
ing gains (losses) on available-for-sale 
securities included in accumulated 
other comprehensive income. In com
puting tier 1 capital, this amount is 
added back to equity capital if it rep
resents a loss or negative value and 
deducted from equity capital if it rep
resents a gain or positive value. 

Less: Net Unrealized Loss on 
AFS Eq Secs 

The amount of any net unrealized 
holding loss on available-for-sale 
equity securities included in accumu
lated other comprehensive income. 
This item is displayed as a positive 
value. 

Accumulated Net Gains (Losses) on 
Cash Flow Hedges 

The amount of accumulated net gains 
(losses) on cash flow hedges included 
in accumulated other comprehensive 
income. In computing tier 1 capital, 
this amount is added back to equity 
capital if it represents a loss or nega
tive value and deducted from equity 
capital if it represents a gain or posi
tive value. This item is available only 
for report dates after December 31, 
1998. 

Less: Nonqualifying Perpetual Preferred 
Stock 

The amount of perpetual preferred 
stock that does not qualify for inclu
sion in Tier 1 capital based on the 
Federal Reserve’s capital guidelines 
for bank holding companies. 

Qualifying Minority Interest 

The portion of minority interests in 
consolidated subsidiaries that is eli
gible for inclusion in Tier 1 capital. 

Less: Disallowed Goodwill and Other 
Intangibles 

The amounts of Goodwill and other 
intangible assets that do not qualify 
for inclusion in Tier 1 capital. 

Less: Disallowed Servicing Assets and 
Purchased Credit Card Relationships 

The portion of servicing assets and 
purchased credit card relationships 
that does not qualify for inclusion in 
Tier 1 capital. 

Less: Disallowed Deferred Tax Assets 

The amount of net deferred tax 
assets that does not qualify for inclu
sion in Tier 1 capital. 

Other Additions to (Deductions from) 
Tier 1 Capital 

The amount of any other additions 
to, or deductions from, Tier 1 capital. 

For purposes of this item, bank hold
ing companies are to report as a 
deduction from Tier 1 capital 50 per-
cent of the aggregate amount of 
investments in banking and finance 
subsidiaries that are not consolidated 
for accounting or regulatory report 
purposes. 

Tier 1 Capital 

The sum of total equity capital, quali
fying minority interests in consoli
dated subsidiaries, and other addi
tions to (deductions from) Tier 1 
Capital less net unrealized gains 
(losses) on available-for-sale securi
ties, net unrealized loss on available-
for-sale equity securities, accumu
lated net gains (losses) on cash flow 
hedges, nonqualifying perpetual pre
ferred stock, disallowed goodwill and 
other intangible assets, disallowed 
servicing assets and purchased credit 
card relationships, and deferred tax 
assets. 

Tier 2 Capital 

Qualifying Subordinated Debt and 
Redeemable Preferred Stock 

The portion of qualifying limited-life 
capital instruments that is includible 
in Tier 2 capital. 

Cumulative Perpetual Preferred Stock 
Includible in Tier 2 Capital 

The amount of outstanding cumula
tive perpetual preferred stock, includ
ing any amounts received in excess 
of par or stated value, includible in 
Tier 2 Capital. 

Allowance for Loan and Lease Losses 
Includible in Tier 2 Capital 

The portion of the bank holding 
company’s allowance for loan and 
lease losses that is includible in Tier 2 
capital. The amount cannot exceed 
1.25 percent of the company’s gross 
risk-weighted assets. 
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Unrealized Gains on Available-For-Sale 
Equity Securities Includible in Tier 2 
Capital 

The pretax net unrealized holding 
gain, if any, on available-for-sale 
equity securities that is includible in 
Tier 2 capital. The amount cannot 
exceed 45 percent of the bank hold
ing company’s pretax net unrealized 
holding gain on available-for-sale 
equity securities with readily deter-
minable fair values. 

Other Tier 2 Capital Components 

The amount of any other items that 
qualify for inclusion in Tier 2 capital. 

Allowable Tier 2 Capital 

The amount of allowable Tier 2 capi
tal. The maximum amount of Tier 2 
capital that is allowable in a bank 
holding company’s qualifying total 
capital is 100 percent of Tier 1 capital. 

Tier 3 Capital 

The amount of the bank holding 
company’s Tier 3 capital allocated for 
market risk. This item is only appli
cable to bank holding company’s that 
are subject to the market risk capital 
requirement and may not be used to 
support credit risk. The sum of Tier 3 
capital and allowable Tier 2 capital 
may not exceed Tier 1 capital. 

Total Risk-Based Capital Before 
Deductions 

The sum of Tier 1 capital and allow-
able Tier 2 capital plus Tier 3 Capital, 
where applicable. 

Less: Deductions for Risk-Based Capital 

The amount of any intentional 
reciprocol cross-holdings of banking 
organizations’ capital instruments, 
and any other deductions for total 
risk-based capital as determined by 
the Federal Reserve or the capital 
guidelines. 

Total Risk-Based Capital 

The sum of Tier 1, Tier 2, and Tier 3 

capital, where applicable, less deduc
tions for total risk-based capital. 

Risk-Weighted Assets 

Total On-Balance-Sheet Risk-Weighted 
Assets 

The sum of gross on-balance-sheet 
assets that are risk-weighted at 20 
percent, 50 percent, or 100 percent. 

Total Off-Balance-Sheet Items and 
Derivatives Credit Equivalent 
Risk-Weighted Assets 

Credit equivalent amounts of off-bal
ance sheet and derivative items that 
are risk-weighted at 20 percent, 50 
percent, or 100 percent. 

Risk-Weighted Assets 

The sum of on-balance-sheet risk-
weighted assets and off-balance-sheet 
items and derivatives credit equiva
lent risk-weighted assets. 

Market Risk Equivalent Assets 

The amount of the bank holding 
company’s measure for market risk 
(as computed using its internal 
model) multiplied by 12.5. See the 
Federal Reserve’s capital guidelines 
for specific instructions on the calcu
lation of the market risk measure. 

Risk-Weighted Assets Before 
Deductions 

The sum of risk-weighted assets and 
market risk equivalent assets. 

Less: Excess Allowance for Loan and 
Lease Losses 

The excess amount of the allowance 
for loan and lease losses over 1.25 
percent of gross risk-weighted assets. 

Less: Allocated Transfer Risk Reserve 

The amount of any allocated transfer 
risk reserve the bank holding com
pany is required to establish and 
maintain as specified in Section 905(a) 
of the International Lending Super-
vision Act of 1983, in the Federal 
Reserve’s regulation implementing 

the Act (Subpart D of Federal Reserve 
Regulation K), and in any guidelines, 
letters, or instructions issued by the 
Federal Reserve. 

Total Risk-Weighted Assets 

Risk-weighted assets before deduc
tions less the excess allowance for 
loan and lease losses and any allo
cated transfer risk reserve. 

Average Total Assets for Leverage 
Capital Purposes 

Average total assets less disallowed 
goodwill and other disallowed intan
gible assets, disallowed servicing 
assets and purchased credit card 
relationships, disallowed deferred tax 
assets, and other deductions from 
assets for leverage capital purposes. 

Memoranda 

Mortgage Servicing Assets 

The unamortized cost of acquiring 
contracts to service loans secured by 
real estate. 

Purchased Credit Card Relationships 
and Nonmortgage Servicing Assets 

The sum of unamortized amount of 
purchased credit card relationships 
arising from the purchase of credit 
card receivables along with the right 
to provide credit card services to 
those customers and nonmortgage 
servicing assets arising from servic
ing contracts on financial assets other 
than loans secured by real estate. 

All Other Identifiable Intangible Assets 

The unamortized amount of other 
specifically identifiable intangible 
assets, including core deposit intan
gibles, favorable leasehold rights, and 
organization costs. 

Capital Ratios 

Tier 1 Leverage Ratio 

Tier 1 capital divided by average 
total assets for leverage capital 
purposes. 
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Tier 1 Risk-Based Capital Ratio 

Tier 1 capital divided by total risk-
weighted assets. 

Total Risk-Based Capital Ratio 

Total risk-based capital divided by 
total risk-weighted assets. 

Tangible Tier 1 Leverage Ratio 

Tier 1 capital, net of intangible 
assets, divided by average assets for 
the latest quarter, net of intangible 
assets. 

Tangible Common Equity Capital/ 
Tangible Assets 

Equity capital minus the sum of per
petual preferred stock (net of related 
treasury stock) and intangible assets, 
divided by total assets, net of intan
gible assets. 
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